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AUSTRALIAN GOVERNMENT
CARBON NEUTRAL CERTIFICATION

WHAT IS CLIMATE ACTIVE?

Climate Active is the Australian Government’s
carbon neutral certification awarded to Australian
businesses, products, services and events that
achieve carbon neutrality. Carbon neutrality can be
achieved through implementing technology and new
production methods to reduce emissions, and by
purchasing carbon credits. The Climate Active
certification is considered one of the most rigorous
carbon neutral certifications globally. Once Climate
Active certified, participants can utilise the Climate
Active trademark to demonstrate their carbon
neutrality.

Active Active Active
Carbon Carbon Carbon
Neutral Neutral Neutral
PRECINCT PRODUCT EVENT

Carbon Carbon Carbon
Climate Neutral Climate, Neutral Climate Neutral
Activel oRGANISATION Active @ service Act

tivel BulLDING

How Climate
Active works.

Government

provides a trusted
certification

@cClimate Active

Businesses
enable climate
friendly choices

The Climate Active certification is a rebrand of the
Australian Government’s old ‘Carbon Neutral’
certification which has been available to businesses
since 2010. The rebranding also occurred
concurrently with an update on the cost and
certification structure of the program, making the
certification more accessible to Australian
businesses.

WHO CAN BE CERTIFIED?

Businesses, buildings, products, events, precincts
and services that credibly reach carbon neutrality
can be certified as carbon neutral under Climate
Active.

We expect the number of entities that are Climate
Active certified to materially increase as companies
implement their net zero commitments.
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Community
supports businesses
to take action
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FIVE STEPS TO
CERTIFICATION

Phase One - Measure

The first phase is to measure the carbon footprint of the brand. Emissions are calculated by using factors
provided by Climate Active that convert a unit of activity to an emissions equivalent. Once all emission sources
are identified, the total emissions and carbon footprint is calculated.

Phase Two - Reduce

The second phase is to develop and implement a carbon emission reduction strategy. The goal is to determine
the most cost-effective method to reduce a carbon footprint.

There are a variety of actions available to achieve this - including organisational change, process adjustments
and technical upgrades.

This is a collaborative process whereby a carbon reduction plan is developed and implemented. This may
include a site visit, employee education, business case development and support services.

Phase Three - Offset

Phase three is to buy a portfolio of carbon credits to offset unavoidable emissions. The best way to purchase
carbon credits is through a portfolio of credits that have each been researched to avoid any brand and
reputational damage form the use of poor-quality credits in the future.

Phase Four - Validate

The next step involves independent third-party verification to confirm that emissions have been calculated
correctly and the emission reduction strategy adheres to Climate Active guidelines. The verification must be
completed by an auditor on the Greenhouse and Energy auditor register.

Phase Five - Report

The last step in the process is to send all documentation to
Climate Active for assessment and final certification.

REPORT

CARBON
NEUTRAL
Climate Active then provides both certification and a public PROCESS
disclosure statement that will be published on their website. The
statement shows the carbon footprint, carbon reduction strategy
and the offsets bought to achieve carbon neutrality. This proves

to the customers the commitment the brand has made to reduce

its environmental impact and carbon neutral status.

Each year the five steps must be completed to maintain Climate
Active certification.
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WHO IS CERTIFIED®

There are 305 organisations, 62 products, 31 services, 14
events, two precincts and 30 buildings with current Climate
Active certification. The professional, scientific and technical
services industry accounts for 35% of all certified businesses
making it the most well represented industry.

98 of the ASX 300 have committed to net zero by 2030,
however, less than 20 of the ASX300 have had their business
certified to date.! As more of these companies implement
their net zero commitments, the number of certifications is
expected to increase materially. The full list of Climate Active
certifications can be found here.

ELIGIBLE CARBON CREDITS

There are five types of voluntary carbon credits that can be
used to offset emissions and reach carbon neutrality, being:

1. Australian Carbon Credit Units (ACCUs);
2. Verified Carbon Units (VCUs);

3. Verified Emissions Reductions (VERs);
4. Removal Units (RMUs); and

5. Certified Emissions Reductions (CERs)

Climate Active will require at least 20% of credits used to
offset to be ACCUs in the near term. This change was made to
drive demand and action in Australia’s Carbon credit Market,
which Climate Active view as being of superior integrity.

HOW DO | GET CERTIFIED?

Gaia Natural Capital provides advisory services to brands
seeking Climate Active Certification. We work with our clients
from measurement all the way through to reporting and
provide access to our carbon credit model portfolios.

If you would like to learn more about attaining Climate Active
Certification with Gaia Natural Capital, please email us at
info@gaiacap.com.au.

T Source: Gaia Natural Capital Analysis
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DISCLAIMER

SUMMARY OF INFORMATION

This Report contains general information only and
should not considered to be comprehensive or
purport to comprise all the information that an
investor should consider when making an
investment decision. This Report is not a
prospectus, disclosure document, product
disclosure statement or other offering document
under Australian law or under any other law.

AUTHORITY

This Report is disseminated in Australia to
"wholesale clients" / "sophisticated investors"
within the meaning of the Corporations Act 2001
(Cth) by Gaia Natural Capital Pty Ltd, Corporate
Authorised Representative of Australian financial
services licence No. 525278.

NOT FINANCIAL PRODUCT ADVICE

The information provided in this Report is for
information purposes only. The information
contained in this Report is not financial product or
investment advice or a recommendation to acquire
securities. This Report has been prepared without
regard to the circumstances or objectives of those
who receive it. Gaia Natural Capital Pty Ltd
recommends that investors independently evaluate
investments and strategies, and encourages
investors to seek independent legal, taxation and
financial advice appropriate to their jurisdiction and
circumstances. The appropriateness of an
investment or strategy will depend on an investor's
circumstances and objectives. The securities,

instruments or strategies discussed in this Report
may not be suitable for all investors, and certain
investors may not be eligible to participate in some
or all of them.

NO LIABILITY

The information contained in this Report is based
on publicly available information. Gaia Natural
Capital Pty Ltd makes every effort to use reliable,
comprehensive information, but makes no
representation that it is accurate or complete. The
information in this Report remains subject to
change without notice. Gaia Natural Capital Pty Ltd
is not responsible for providing updated
information and assumes no responsibility to do
Gaia Natural Capital Pty Ltd and its affiliates and
each of their respective directors, agents, officers,
employees and advisors expressly disclaim, to the
maximum extent permitted by law, all liabilities
(however caused, including negligence) in respect
of, make no representations regarding, and take no
responsibility for, any part of this Report and make
no representation, warranty as to the currency,
accuracy, reliability or completeness of any
information, statements, opinions, conclusions or
representations contained in this Report.

EXISTING RELATIONSHIP

Gaia Natural Capital Pty Ltd and its affiliates may
have an investment banking or other relationship
with the company that is the subject of this Report
and may trade in any of the securities/instruments
or derivatives of those securities/instruments
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referred to in this Report either for its own
account or the accounts of its clients. Gaia
Natural Capital Pty Ltd may make investment
decisions that are inconsistent with the
recommendations or views in this Report.
Likewise, employees of Gaia Natural Capital Pty
Ltd may have investments in
securities/instruments or derivatives of those
securities/instruments of companies mentioned
in this Report and may trade them in ways
different from those discussed in this Report.

FUTURE PERFORMANCE

This Report contains certain forward-looking
statements and opinions. The forward-looking
statements, opinions and estimates provided in
this Report are based on assumptions and
contingencies which are subject to change
without notice, as are statements about market
and industry trends, which are based on
interpretations of current market conditions.
Forward-looking statements, including
projections, forecasts and estimates, are
provided as a general guide only and should not
be relied on as an indication or guarantee of
future performance and involve known and
unknown risks, uncertainties and other factors.
Past performance is not necessarily a guide to
future performance and no representation or
warranty is made as to the likelihood of
achievement or reasonableness of any forward-
looking statements or other forecasts.

NOT AN OFFER

This Report is not and should not be considered
as an offer or solicitation to buy or sell securities
or any other financial products. Neither this
document nor any of its contents will form the
basis of any contract or commitment to act as a
securities broker or dealer in any jurisdiction by
any person or company that is not legally
permitted to carry on the business of a securities

broker or dealer in that jurisdiction. This Report
must not be disclosed to any other party and
does not carry any right of publication. Neither
this Report nor any of its contents may be
reproduced or used for any other purpose
without the prior written consent of Gaia Natural
Capital Pty Ltd.

MONETARY VALUES

Unless otherwise stated, all dollar values are in
Australian dollars (AUDS).

CONFIDENTIAL

This document contains information that is
strictly confidential. You must not directly or
indirectly disclose to any person or copy, use,
publish or record in any form any part of this
document.



CLIMATE ACTIVE

~

Q CONTACT US

CONTACT US

@ nicholas.cayzer@gaiacap.com.au
ben.wilson@gaiacap.com.au
tim.hannon@gaiacap.com.au

@ Level 4, Austral House,
115 Collins Street,
Melbourne VIC 3000

@ gaiacap.com.au
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